
SECURITIES AND EXCHANGE COMMISSION 
(Release No. 34-58094; File No. SR-CBOE-2008-70) 

July 3, 2008 

Self-Regulatory Organizations; Chicago Board Options Exchange, Incorporated, LLC; Notice of 
Filing and Immediate Effectiveness of Proposed Rule Change to Extend the Short Term Option 
Series Pilot Program 

Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”)1 and Rule 

19b-4 thereunder,2 notice is hereby given that on July 2, 2008, the Chicago Board Options 

Exchange, Incorporated (“Exchange” or “CBOE”) filed with the Securities and Exchange 

Commission (“Commission”) the proposed rule change as described in Items I and II below, 

which Items have been substantially prepared by the Exchange.  The Exchange has designated 

this proposal as non-controversial under Section 19(b)(3)(A)(iii) of the Act3 and Rule 19b-4(f)(6) 

thereunder,4 which renders the proposed rule change effective upon filing with the Commission.  

The Commission is publishing this notice to solicit comments on the proposed rule change from 

interested persons. 

I.	 Self-Regulatory Organization’s Statement of the Terms of Substance of the Proposed 
Rule Change 

The Exchange proposes to extend the period for its Short Term Option Series pilot 

program (“Pilot Program”) through July 12, 2009.  The text of the proposed rule change is 

available on the Exchange’s Web site (www.cboe.org/Legal), at the Exchange’s Office of the 

Secretary and at the Commission. 

1 15 U.S.C. 78s(b)(1). 
2 17 CFR 240.19b-4. 
3 15 U.S.C. 78s(b)(3)(A)(iii). 
4 17 CFR 240.19b-4(f)(6). 



5 

2


II.	 Self-Regulatory Organization’s Statement of the Purpose of, and Statutory Basis for, the 
Proposed Rule Change 

In its filing with the Commission, the Exchange included statements concerning the 

purpose of, and basis for, the proposed rule change and discussed any comments it received on 

the proposed rule change. The text of these statements may be examined at the places specified 

in Item IV below.  The Exchange has prepared summaries, set forth in sections A, B, and C 

below, of the most significant aspects of such statements. 

A.	 Self-Regulatory Organization’s Statement of the Purpose of, and Statutory Basis 
for, the Proposed Rule Change 

1. 	Purpose 

On July 12, 2005, the Commission approved the Pilot Program.5  The Pilot Program 

allows CBOE to list and trade Short Term Option Series, which would expire one week after the 

date on which a series is opened. 

The Exchange has selected the following four options classes to participant in the Pilot 

Program: S&P 500 Index options (SPX), S&P 100 Index American-style options (OEX), Mini-

S&P 500 Index options (XSP), and S&P 100 Index European-style options (XEO).  CBOE 

See Securities Exchange Act Release No. 52011 (July 12, 2005), 70 FR 41451 (July 19, 
2005) (SR-CBOE-2004-63) (“Pilot Program Approval Order”).  The Pilot Program has 
since been extended and is currently scheduled to expire on July 12, 2008.  See Securities 
Exchange Act Release Nos. 53984 (June 14, 2006), 71 FR 35718 (June 21, 2006) (SR-
CBOE-2006-48) (extending the Pilot Program through July 12, 2007) and 56050 (July 
11, 2007), 72 FR 39472 (July 18, 2007) (SR-CBOE-2007-76) (extending the Pilot 
Program through July 12, 2008); see also Securities Exchange Act Release No. 54338 
(August 21, 2006), 71 FR 50952 (August 28, 2006) (SR-CBOE-2006-49) (order 
approving an amendment to the Pilot Program that increased the number of series that 
may be listed for a class selected to participant in the Pilot Program from five series to 
seven series).   
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believes the Pilot Program has been successful and well received by its members and the 

investing public. Thus, CBOE proposes to extend the Pilot Program through July 12, 2009. 

In support of the proposed rule change, and as required by the Pilot Program Approval 

Order, the Exchange is submitting to the Commission a Pilot Program report (the “Report”) 

detailing the Exchange’s experience with the Pilot Program.  Specifically, the Report contains 

data and written analysis regarding the four options classes include in the Pilot Program.  The 

Report is being submitted under separate cover and seeks confidential treatment under the 

Freedom of Information Act. 

The Exchange believes there is sufficient investor interest and demand to extend the Pilot 

Program another year based on the information provided in the Report.  The Exchange believes 

that the Pilot Program has provided investors with additional means of managing their risk 

exposures and carrying out their investment objectives.  Furthermore, the Exchange has not 

experienced any capacity-related problems with respect to Short Term Option Series.  The 

Exchange also represents that is has the necessary system capacity to support the option series 

listed under the Pilot Program. 

2. Statutory Basis 

The Exchange believes the proposed rule change is consistent with the Act6 and the rules 

and regulations thereunder and, in particular, the requirements of Section 6(b) of the Act.7 

Specifically, the Exchange believes the proposed rule change is consistent with Section 6(b)(5) 

6 15 U.S.C. 78s(b)(1). 
7 15 U.S.C. 78f(b). 
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of the Act,8 which requires that the rules of an exchange be designed to promote just and 

equitable principles of trade, to prevent fraudulent and manipulative acts, to remove impediments 

to and to perfect the mechanism for a free and open market and a national market system, and, in 

general, to protect investors and the public interest.  The Exchange believes that extension of the 

Pilot Program will result in a continuing benefit to investors, by allowing them additional means 

to manage their risk exposures and carry out their investment objectives, and will allow the 

Exchange to further study investor interest in Short Term Option Series. 

B. 	Self-Regulatory Organization’s Statement on Burden on Competition 

The Exchange believes that the proposed rule change does not impose any burden on 

competition that is not necessary or appropriate in furtherance of the purposes of the Act. 

C. 	 Self-Regulatory Organization’s Statement on Comments on the Proposed Rule 
Change Received from Members, Participants or Others 

The Exchange neither solicited nor received comments on the proposed rule change.  

III.	 Date of Effectiveness of the Proposed Rule Change and Timing for Commission Action 

The Exchange has designated the proposed rule change as one that:  (1) does not 

significantly affect the protection of investors or the public interest; (2) does not impose any 

significant burden on competition; and (3) does not become operative for 30 days from the date 

of filing, or such shorter time as the Commission may designate if consistent with the protection 

of investors and the public interest.  Therefore, the foregoing rule change has become effective 

pursuant to Section 19(b)(3)(A) of the Act9 and subparagraph (f)(6) of Rule 19b-4 thereunder.10 

8 15 U.S.C. 78f(b)(5). 
9 15 U.S.C. 78s(b)(3)(A). 
10 17 CFR 240.19b-4(f)(6).  In addition, Rule 19b-4(f)(6)(iii) requires a self-regulatory 

organization to provide the Commission with written notice of its intent to file the 
proposed rule change, along with a brief description and text of the proposed rule change, 
at least five business days prior to the date of filing of the proposed rule change, or such 








